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PRACTICE ENTITIES PROPOSAL 3.0 – May 15, 2019 

This proposal is adapted from the earlier work done by Shores Jardine 

PROPOSED FRAMEWORK AND RATIONALE 

The proposed framework is intended to: 

1. Allow greater flexibility to register corporations and partnerships between architects and 
engineers without having to rely on a Joint Board. 

2. Increase certainty and clarity with respect to the supervision of the practice of architecture in 
any type of entity (public safety). 

3. Eliminate outlier type entities currently possible through the Joint Board process, such as 
entities engaging in architecture and engineering that are not owned or controlled by architects 
or engineers. It is the AAA’s intention that current entities approved by the Joint Board would be 
grandfathered in.  The Joint Board will be eliminated in the new legislation. 

The following practice entities will be permitted for architects and LIDs: 

1. Sole proprietor,  
2. Corporation, and 
3. Partnership 
4. Any other entity prescribed in the Regulation 

Item 4 was added to build in flexibility to enable practice entities in the future that are not currently 
contemplated by adding an option where ownership or share structures comply with the regulation. 
When and if a new practice entity becomes acceptable to the profession, it could be enabled by making 
an amendment to the Regulation.  Although regulatory amendments take significant time and effort it is 
a less onerous process than seeking an amendment to the Architects Act which would have to go 
through the Legislative Assembly. 

For clarity, all practice entities will be subject to the below requirements as well as any additional 
requirements set out in the Act and Regulation.  

ARCHITECT PRACTICE ENTITES  

Sole Proprietor – Architect 

• Must have professional liability insurance; and 
• Must register practice entity with the AAA before practicing as a sole proprietor. 
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Corporation that practices architecture1   

• 51% or more of voting shares of the corporation are legally and beneficially owned by 1 or more 
registered architects; 

• 51% or more of the directors of the corporation are architects;  
• The chief executive officer of the corporation is an architect;  
• All the persons who will be practicing architecture on behalf of the corporation are registered 

architects or are under the direct supervision of an architect who is a continuing employee or 
shareholder of the corporation; and 

• Must have professional liability insurance. 
 
[Note: this structure allows non-architects to have a voting interest in an architect corporation 
while ensuring that architects retain control of the corporation and practice] 

Corporation that practices both architecture and engineering: 

• The corporation holds a current certificate of authorization issued under the Engineers and 
Geoscientists Act;  

• 51% or more of each class of voting shares of the corporation is legally and beneficially owned 
by registered architects and professional engineers;  

• Any voting shareholders who are not registered architects, engineers or LIDs must be of good 
character; 

• Registered architects and professional engineers constitute 51% or more of the directors of the 
corporation;  

• The chief executive officer of the corporation is a registered architect or professional engineer; 
• All persons practicing architecture on behalf of the corporation are architects or are under the 

direct supervision of a registered architect who is a continuing employee or shareholder of the 
corporation; and 

• Must have professional liability insurance. 
 
[Note: Regulated professionals maintain control of the corporation and registered architects are 
responsible for the practice of architecture]  

Partnership practicing architecture: 

• 51% or more of voting partnership interest is held by registered architects;  
• All persons practicing architecture on behalf of the partnership are registered architects or are 

under the direct supervision of a registered architect who is a continuing employee or partner of 
the partnership; and 

                                                           
1  Note that the protected portion of the practice of interior design, as defined in the Architects Act, is a 
subset of the practice of architecture, such that an entity that is authorized to engage in the practice of 
architecture will also be authorized to engage in the practice of interior design. 
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• Must have professional liability insurance. 
 
[Note: This allows architects to practice in a partnership where not all of the partners are 
architects while ensuring that architects retain control of the partnership and control of the 
practice of architecture] 

Partnership practicing architecture and engineering: 

• 51% or more of voting partnership interest is held by registered architects and engineers;  
• At least one registered architect with partnership interest is personally responsible for the 

practice of architecture; and 
• Must have professional liability insurance. 

LICENSED INTERIOR DESIGN PRACTICE ENTITIES 

Reference to the “practice of interior design” refers to the restricted portion of the scope of practice 
for LIDs currently set out in the Architects Act.  There is also a portion of the practice of interior design 
that is unrestricted and can be carried out by non-regulated professionals.   

LID Sole Proprietor 

• Must have professional liability insurance; and  
• Must register practice entity with the AAA before practicing as an LID sole proprietor. 

LID Corporation 

• 51% or more of voting shares of the corporation are legally and beneficially owned by LIDs ad/or 
registered architects;  

• 51% or more of the directors of the corporation are LIDs or registered architects;  
• Any voting shareholders that are not LIDs or architects must be of good character 
• The chief executive officer of the corporation is an LID or a registered architect; and 
• All persons practicing [the restricted scope of] interior design on behalf of the corporation are 

registered LIDs or registered architects or are under the direct supervision of an LID or 
registered architect who is a continuing employee or shareholder of the corporation; and 

• Must have professional liability insurance. 

Partnership that practices interior design 

• 51% or more of voting partnership interest is held by LIDs;   
• All persons practicing interior design on behalf of the partnership are LIDs or registered 

architects or are under the direct supervision of an LID or registered architect who is a 
continuing employee or partner of the partnership; and 

• Must have professional liability insurance. 
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Partnership that practices both interior design and architecture 

• 51% or more of voting partnership interest is held by a combination of LIDs and registered 
architects;  

• All the persons practicing interior design on behalf of the partnership are LIDs or registered 
architects or under the direct supervision of an LID or registered architect who is a continuing 
employee or partner of the partnership;  

• All persons practicing architecture on behalf of the partnership are registered architects or 
under the direct supervision of a registered architect who is a continuing employee or partner of 
the partnership; and 

• Must have professional liability insurance. 

[Note: this allows for any combination of architects and LID ownership, so long as they compose 
51% of the voting partnership.  For example, the partnership could be a 50-50 split of LIDs and 
architects, or 10-90 split of LIDs and architects, or it could be 31% architects, 20% LIDs and 49% non-
regulated professionals] 

Corporation that practices both interior design and architecture 

• 51% or more of each class of voting shares of the corporation is legally and beneficially owned 
by  LIDs and registered architects;  

• LIDs and registered architects constitute 51% or more of the directors of the corporation;  
• The chief executive officer of the corporation is an LID or a registered architect;   
• All persons practicing architecture on behalf of the corporation are registered architects or are 

under the direct supervision of a registered architect who is a continuing employee or 
shareholder of the corporation; and 

• All persons practicing interior design on behalf of the corporation are LIDs or registered 
architects or are under the direct supervision of an LID or a registered architect who is a 
continuing employee or shareholder of the corporation; and 

• Must have professional liability insurance. 

[Note this allows for any combination of LID-architect ownership so long as regulated members of 
the AAA control the corporation] 

Corporation that practices both interior design and engineering: 

• The corporation holds a current certificate of authorization issued under the Engineering and 
Geoscientists Profession Act;  

• 51% or more of each class of voting shares of the corporation is legally and beneficially owned 
by LIDs and professional engineers;  

• LIDs and professional engineers constitute 51% or more of the directors of the corporation;  
• The chief executive officer of the corporation is an LID or professional engineer; 
• All persons practicing interior design on behalf of the corporation are LIDS or registered 

architect or are under the direct supervision of an LID or registered architect who is a continuing 
employee or shareholder of the corporation; and 
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• Must have professional liability insurance. 

Partnership practicing interior design and engineering: 

• 51% or more of voting partnership interest is held by LIDs or registered architects, and 
engineers;  

• One LID or registered architect with partnership interest is personally responsible for the 
practice of interior design; and 

• Must have professional liability insurance. 

GENERAL PROTECTIONS FOR ALL AAA PRACTICE ENTITIES 

Supervision 

It is a condition of every permit to practice held by a corporation or a partnership that the holder of the 
permit to practice shall provide services that are within the practice of architecture or interior design 
only under the personal supervision and direction, of a member of the Association who is, 

• in the case of a corporation, the chief executive officer, a director or continuing employee of the 
corporation; or 

• in the case of a partnership, a member or continuing employee of the partnership or the chief 
executive officer, director or continuing employee of a member of the partnership. 

The Task Force recommends that “permit to practice” should be the correct terminology.  Currently the 
terms within the Architects Act are as follows: 

Registered Architect certificate of registration section 20(1) 
 

Visiting Project Architect license to engage in the practice 
of architecture 
 

Section 20(2) 

Architects Corporation Permit to engage in the practice 
of architecture 

Section 20(3) 

Architects and Engineers Firm Certificate of authorization to 
engage in the practice of 
architecture and engineering 

Section 20(4) 

 
In an effort to keep it as simple as possible, the task force recommends “permit to practice” as the term 
to be used for both individual practitioners and practice entities. 

Professional responsibility of supervisor  

• A member of the Association who personally supervises and directs the practice of architecture 
or interior design by a holder of a permit to practice is subject to the same standards of 
professional conduct and competence in respect of such practice of architecture or interior 
design as if the member personally engaged in the practice of architecture or interior design.  
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STAMPS AND SEALS 

Currently under the Architects Act, registered architects are issued a “seal” and practice entities are 
issued a “stamp”. There are explicit provisions in the Architects Act or General Regulation that explicitly 
set out the rules for applying stamps and seals. The Act does mention seals and stamps within certain 
sections. 

Within the legislation the assignment of stamps and seals is confusing and inconsistent. 

The task force has made the recommendation that a simple system that would be easy for all the 
authorities having jurisdiction to understand would be desirable. 

It was agreed that the members should each get a SEAL when they register (no longer called a stamp). 

The seal design will include the member’s name and a space for their permit number.  The permit 
number will need to be filled in.  Only when a member gets a Permit to Practice will they be assigned a 
number.  The seal might look something like this (shape wouldn’t matter) 

 

 

 

The Authorities Having Jurisdiction will quickly be able to see if someone is sealing drawings without a 
Permit number. 

The AAA will be able to keep a list of current permit numbers posted on the AAA website for cross-
checking by authorities and/or the public.  

It was suggested that by putting a space on the seal for a permit number, the seal will look less 
attractive to individuals who are tempted to use their seals randomly. 

We will need to change the understanding of our members of when and where they are required / 
permitted to use their seals. 

Name: Naomi Minja, Registered Architect, AAA 

Permit # _____________ 


